
benefits associated with sustainability factors into the standard economic valuation

process of capital projects. It was specifically applied to the S11D Project (currently

Carajás Serra Sul S11D). Vale also updates regularly its MAC (Marginal Abatement

Cost) Curve to identify the best cost effective mitigation options and prioritize projects

for reducing its scope 1 emissions.

(vi) Vale follows international discussion regarding climate change, specifically the

UNFCCC. As a result, Vale invests in businesses and technologies that will support

growth in a low carbon economy and provide solutions for the supply chain and for

society as a whole, as shown in the example below – S11D Project related to energy

efficiency. Also, estimating future emissions, as well as the carbon pricing direct and

indirect financial impacts, in accordance with the company’s short to long term planning

allows for more flexibility on how to address them and to plan more cost-effective

mitigation strategies.

(vii) Vale is working on the definition of a post 2020 climate change commitment,

aligned to the Paris ambition. In the lasts years, Vale continued searched for emission

reduction projects to increase the Carbon Goal portfolio. Vale decided to maintain the

operation of two N2O abatement projects of Vale Fertilizantes, despite no longer

receiving revenue from the generation and sales of the CDM carbon credits (Clean

Development Mechanism). Another example, Vale is assessing costs impacts of carbon

pricing discussion at IMO and is also participating in international discussions about

energy efficiency indicators for ships’ projects and operations. Thus, Vale invested in

and keeps chartering Valemax ships, the largest ore carrier in the world with 400.000

DW reducing energy consumption and scope 3 emissions (Valemax emits 35% less

CO2 than traditional commercial iron ore ships) and freight cost. Furthermore, the S11D

Project in Carajás was developed using innovative mining technologies to minimize

environmental impacts, such as the “truckless” system. This system consists of an in-pit

crushing and conveying technology to replace trucks and other diesel-fuelled mobile

equipment, which will lead to a significant reduction in diesel consumption and GHG

emissions as well.

(viii) Vale monitors the potential impact of the usage of its products in the value chain

and is working to reduce its scope 1 emissions. Vale tracks the indicator developed by

the CDP that compares companies in terms of emissions per revenue and work to keep

an advantage on that compared to peers. Vale is also working close to the SASB

(Sustainability Accounting Standard Board) to identify feasible ways for companies’

comparisons in terms of GHG, and other ESG as well.

CC2.2c

Does your company use an internal price on carbon?

No, but we anticipate doing so in the next 2 years

CC2.3

Do you engage in activities that could either directly or indirectly influence public policy on

climate change through any of the following? (tick all that apply)

Direct engagement with policy makers

Trade associations

Funding research organizations

Other

CC2.3a

On what issues have you been engaging directly with policy makers?

Focus of

legislation

Corporate

Position

Details of engagement Proposed

legislative

solution

Other: Brazilian

Carbon Pricing

Neutral In 2016, the Ministry of Treasure

continued the Partnership for

Market Readiness, a World Bank’s

Vale supports

the initiative

with no
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Focus of

legislation

Corporate

Position

Details of engagement Proposed

legislative

solution

initiative, to develop technical

studies on feasible carbon pricing

mechanisms and their impacts for

the economy. Vale is working

together with the government,

business organizations and civil

society to develop those analyses.

Vale continued to support the

academic initiative on simulating

an emission trading scheme in

Brazil (“Empresas Pelo Clima”

initiative). Vale also contributed to

the public consultation of

documents released by the

government regarding the

implementation of Brazilian NDC.

exceptions.

Carbon tax Support

with minor

exceptions

Vale’s UK operations participated

in the Climate Change Levy

Agreement (CCLA). Climate

Change Levy (CCL) is a

compulsory scheme introduced in

2001 for eligible businesses. Vale

Europe has successfully lobbied

the Welsh and UK governments to

receive a total tax exemption

around the climate change levy.

This exception was reviewed by

the UK government in 2015 and

Vale UK has managed to retain its

exception. We did this by lobbying

via the NFA, MCCG and CBI. UK is

legally committed to meeting 15%

of the UK’s energy demand from

renewable sources by 2020. To

increase and accelerate the use of

renewable energy in the UK, the

government has introduced ‘pass

through' charges from the

generating companies. A 'pass

through' charge is one that is

levied by a third party (e.g. the

Government), which the electricity

supplier pass on to the customer

(in the invoice), such as

Renewables Obligation (RO)

Charge and Feed in Tariff (FiT)

Charge. Vale Europe has engaged

its European Trade Associations

(EuroMetaux and Nickel Institute

Brussels) to lobby the new

commission for potential eligibility

for financial compensation from the

carbon tax ‘pass through’ charges.
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Focus of

legislation

Corporate

Position

Details of engagement Proposed

legislative

solution

Cap and trade Support

with minor

exceptions

Vale understood that carbon back-

loading from the EU ETS (removal

of carbon credits from trading

system to raise carbon price) was

a necessary measure to ensure

that the cap and trade system

works in an efficient manner.

Although Vale Europe is not in the

EU ETS due to our operations not

being large enough to be included

in the scheme.

Energy efficiency Support Vale engaged in several energy

related issues in Europe in order to

ensure that any new legislation is

(and continues to be) appropriate,

relevant and supportive of its

activities – reducing legislative

overlap, enhancing sustainability

and mitigating potential carbon

leakage. Vale took part in: Energy

Savings Opportunity Scheme (as

part of EU’s Energy Efficiency

Directive) and Energy Market

Reform (UK); and, Energy

Intensive Industries Support

Package. Vale annually adopts

energy intensity reduction targets

for its operational units aiming the

continuous improvement in energy

performance, which in turn result

in the improvement of GHG

emissions. The energy targets are

monitored within the Sustainability

KPI scorecard and are part of the

Vale’s variable compensation

program of all employees.

Other: IMO

(International

Maritime

Organization)

strategy for

reducing

greenhouse gas

emissions

Support Vale has been supporting the

Brazilian Government//Navy with

an analysis of IMO MEPC (Marine

Protection Committee) technical

proposals related to GHG

emissions of international

shipping, which could turn to

decisions and/or regulations.

Vale supports

proposals

focused in

energy

efficiency.

Other:

Development of

a Data Collection

System for Fuel

Consumption of

Ships

(Measurement,

Reporting and

Verification -

Support Vale has been supporting the

Brazilian Government/Navy with an

analysis of IMO MEPC (Marine

Protection Committee) technical

proposals related to GHG

emissions of international

shipping, which could turn to

decisions and/or regulations. For

example, Vale analysed the

Vale supports

the

establishment

of a

mandatory

report of fuel

consumptions

from ships.
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Focus of

legislation

Corporate

Position

Details of engagement Proposed

legislative

solution

MRV) at IMO

(International

Maritime

Organization)

documents regarding the

establishment of a global data

collection system for either a

mandatory or voluntary application

of the system for collection of fuel

consumption, monitoring CO2

emissions from ships and possible

verifying by the flag States.

CC2.3b

Are you on the Board of any trade associations or provide funding beyond membership?

Yes

CC2.3c

Please enter the details of those trade associations that are likely to take a position on climate

change legislation

Trade

association

Is your

position

on climate

change

consistent

with

theirs?

Please explain the trade

association's position

How have you, or

are you attempting

to, influence the

position?

Non-Ferrous

Alliance (NFA)

Consistent The Alliance is actively

involved in lobbying the UK

government and relevant

bodies mainly on the

development of legislation

and policy. The main areas

of focus are climate change,

carbon taxation, carbon

leakage and the impacts of

policy and legislation on the

sustainability of existing,

established businesses. The

position is focused on the

carbon leakage potential for

globally traded commodity

materials.

Vale chairs on the

board of NFA and

provides £6k (USD

9.2k) per annum

funding. Through

the Alliance, the

company

participates in the

Manufacturers

Climate Change

Group (MCCG),

made of senior

board members of

trade groups.

Through these, Vale

actively engages in

climate change

related topics,

including

legislation. NFA

also makes direct

representation to

the UK government.

Confederation of

British Industry

(CBI)

Consistent The Confederation is actively

involved in lobbying the UK

government and relevant

bodies mainly on the

development of legislation

and policy. The main areas

of focus are climate change,

carbon taxation, carbon

Vale takes part on

CBI’s Energy

Intensive Users

Group, in which

relevant topics

related to climate

change, including

legislation, are
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Trade

association

Is your

position

on climate

change

consistent

with

theirs?

Please explain the trade

association's position

How have you, or

are you attempting

to, influence the

position?

leakage and the impacts of

policy and legislation on the

sustainability of existing,

established businesses.

discussed. The CBI

is used as a

‘sounding board’ for

UK Government

Policy development.

We also provide

funding to CBI

Wales but no longer

have a position on

the board.

Eurometaux’s

Energy and

Climate Change

Committee

Consistent Eurometaux is actively

involved in lobbying the UK

and Europe government and

relevant bodies mainly on the

development of legislation

and policy. The main areas

of focus are climate change,

carbon taxation, carbon

leakage and the impacts of

policy and legislation on the

sustainability of existing,

established businesses.

Vale is an executive

member of

Eurometaux and

sits on the body’s

Energy and Climate

Change Committee,

where relevant

climate change

related topics are

discussed. The

Eurometaux

position has been

directly advocated

into the Cabinet of

the European

President, with

particular concerns

of carbon pricing

via allowance

manipulation

(“backloading”) and

ETS revision. We

are on the

Executive

Committee and also

the Management

Committee

(delegated working

committee that sets

the direction of the

group). We also

provide funding.

Mining

Association of

Canada

Consistent Participate in government

consultation regarding

national environmental

regulations.

Vale has a member

on the board and

also provides

technical assistance

due to its expertise.

CDP https://www.cdp.net/en/formatted_responses/pages?locale=en&organiz...

13 of 86 22/08/2018, 13:52



Trade

association

Is your

position

on climate

change

consistent

with

theirs?

Please explain the trade

association's position

How have you, or

are you attempting

to, influence the

position?

Ontario Mining

Association -

OMA (Canada)

Consistent OMA has been an active

participant in the multi-

sectoral consultations with

the Ministry of Environment

in the development of

Ontario GHG reporting

regulations and the ongoing

development of Ontario’s

Cap and Trade regulation to

reduce GHG emissions.

Vale has a member

on the board and

also provides

technical assistance

due to its expertise.

Canadian

Manufacturers

and Exporters

Association

(CME)

Consistent The CME is actively involved

in lobbying the Canadian

government and relevant

bodies mainly on the

development of legislation

and policy. The main areas

of focus are climate change

and the impacts of policy and

legislation on the

sustainability of

manufacturers and exporters.

Vale provides

technical assistance

due to its expertise.

In particular, Vale

has supported the

Ontario Section

Environment

Committee.

Association of

Major Power

Consumers of

Ontario

(AMPCO)

Consistent AMPCO’s objective is

industrial electricity rates that

are competitive, fair and

efficient. It provides clear

communications and

effective advocacy on cap

and trade regulation.

Vale has a member

on the board and

also provides

technical assistance

due to its expertise.

Industrial Gas

Users’

Association

(IGUA)

Consistent The Industrial Gas Users

Association, (IGUA) provides

a coordinated and effective

public policy and regulatory

voice for its members at both

the provincial and federal

levels. Its focus has been on

the cap and trade impacts to

natural gas pricing relative to

other jurisdictions.

Vale has a member

on the board and

also provides

technical assistance

due to its expertise.

International

Association of

Dry Cargo

Shipowners

(INTERCARGO)

Consistent INTERCARGO is involved in

IMO discussions concerning

the IMO strategy for reducing

greenhouse gas emissions

from international shipping.

INTERCARGO is working to

avoid measures that may

increase the owner’s costs.

INTERCARGO is also

involved IMO discussions

regarding the establishment

Vale is participating

of the

INTERCARGO

meetings to discuss

the matter and

follow up on the

impacts on its

maritime transport.
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Trade

association

Is your

position

on climate

change

consistent

with

theirs?

Please explain the trade

association's position

How have you, or

are you attempting

to, influence the

position?

of a MRV (Monitoring,

Reporting and Verify) for

emissions reduction from

ships. INTERCARGO is fully

concern regarding the

confidentiality of the data to

be informed/ monitored and

the accuracy of the

methodology to be used for

monitoring the fuel

consumption/emissions.

Brazilian

National

Confederation of

Industry

(Confederação

Nacional da

Indústria – CNI)

Consistent CNI has been following up on

the Brazilian Nationally

Determined Contribution

(NDC) to the United Nations

Framework Convention on

Climate Change (UNFCCC)

and interacting with the

government both regarding

the international commitment

and how it will be

implemented domestically,

particularly on aspects

concerning the industry

sector.

Vale is an active

participant of CNI’S

working group

(Rede Clima) and

as such takes part

in discussions and

can provide inputs

to the position

papers and

discussions.

CC2.3d

Do you publicly disclose a list of all the research organizations that you fund?

No

CC2.3e

Please provide details of the other engagement activities that you undertake

Throughout last years, Vale continued its participation in WBCSD’s agenda. Vale

continued to monitor WBCSD's “Redefining Value” work as well as the clusters of

Climate and Energy, Ecosystems and Landscape Management, Water, Circular

Economy and Social Impact. Vale also contributed to the WBCSD's SDG hub. In 2016,

specifically, Vale contributed to the construction of the Natural Capital Protocol and to

the Social Capital Protocol.

In 2016 the Brazilian Business Council for Sustainable Development (CEBDS) of which

Vale is a member, focused on a guide to carbon pricing and challenges and

opportunities presented by the Brazilian NDC, a publications co-sponsored by the We

Mean Business initiative, and also on the rise of green bonds.

During 2016, Vale continued to take part in a simulation of a carbon market (cap-and-

trade system) in Brazil sponsored by Getulio Vargas Foundation (FGV) in order to help

identify gaps and opportunities for the establishment of such a mechanism. The carbon

market simulation initiative is run by “Empresas pelo Clima” (EPC), which is a

permanent business platform whose purpose is to mobilize, raise awareness and

articulate business leadership for the reduction and management of GHG emissions,

the climate risk management and the proposal of public policies in the context of
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